AtMarket Master

by Shelley Wetmore

August 22,2008.........coeeeiniiniiniinninnn.

I was out with Keith Aspen, Mill
Manager, CanOat, Saskatoon just north
of Edmonton today in the Barrhead,
Legal, Redwater areas to look at oat
crops. The one odd thing we can across
was brown aphids perched upon the
oat seed itself. Keith says these aphids
suck out the moisture from the seed and
can result in a lower bushel weight and
reduced yield. Although it’s too late to
do anything about it now, if you see
these little buggers, that’s what they do.

This week has been full of ups and
downs in the canola market. If you have
old crop left, you CAN get $12.00/bu at
the bin if you call the right buyer, on the
right day, at the right time of day. I’ve
found many producers waiting until
they get more new crop in the bin
before they move any old crop.
September bids are as low as $11.00 at
the bin in some areas. There are only
two more weeks left in August to make
a move for a difference of $1,000 per
SuperB ...

If you’re combining yellow peas
right now, book something NOW if you
need to move some in September. Some
buyers are as low as $8.00/bu delivered
as we speak and I expect our price to
Innisfail to drop next week. If you want
to book yellows, phone or email me
PRIOR to Monday!

Good luck with harvest ...

WatchingIlCE

Your weekly closing ICE futures $/MT.

Canola |This Week|Last Week|  Diff +-
Mov 08| $554.70 | $542.80 4+ $11.90
Jan 09| $566.20 | $553.60 4+ $12.60
Mar 09| $576.50 | $563.40 4+ %1310
May 09| $585.90 | §57410 4+ $11.80
Jul09 | §594.40 | $584.30 4+ %1010
Mov 09| $601.90 | $568.80 4+ %3310
Barley |This Week|Last Week| Diff +/-
Oct08 | $231.00 | $219.00 4+ $12.00
Dec08| $238.50 | B227.80 4+ %1070
Mar 09| 524400 | $233.30 4+ $10.70
May 09| 524910 | $238.40 4+ $10.70
Jul09 | §249810 | $238.40 4+ %1070
Oct10 | $249.10 | $238.40 4+ $10.70

Grainwise

Be Gainwisel!

A Farmer’s Perspective ... by John Stewart, Galahad, Alberta, (780) 583-2453

US Grain

Following a week of solid gains, it was
not surprising to see a setback Friday. A
lower energy market (see Strategies) and
the unwillingness of commodity and
index funds to remain “long” over the
weekend pared back earlier gains.
Potential weekend rains over the Midwest
also kept traders nervous. Nevertheless,
SEP beans still finished a full $1.09%
cents higher to $13.21/bu. Meal showed
similar strength, rising $27.50 to $360.30/
t. SEP oil climbed 4.1 cents to 54.15
cents/Ib.

Weekly bean exports were low at just
276,400 mt. New crop sales were
reported at 357,500 mt but a 81,100 mt
cancellation of old crop sales trimmed
back the sales figure.

SEP corn had a strong showing as
well, bounding 56% cents higher to
$5.86'4/bu. While futures flirted with the
psychological $6.00 mark, a late round of
selling left futures well off that mark.

Although most traders are anticipating
a huge corn crop this year, there’s
growing concern that dryness in some
areas could trim yields. It’s feared
because of the excessive moisture during
most of the growing season, crops are
shallow rooted and may not be able to
handle any extended periods of drought.

Weekly sales came in at a
disappointing 691,500 mt.

Wheat continued its rally with CBOT
SEP pushing another 417 cents higher to
$8.65'%/bu while KCBT wheat rallied
35% cents to $8.99/bu. MGE futures
settled 24% cents higher $9.36%/bu.

With the winter wheat crop safely in
the bin, production risk evident in bean
and corn markets has been eliminated.
However, there’s some concern on the
global front that a higher percentage of
wheat may end up as feed. For instance,
it’s estimated that as much as 80% of the
Ukraine wheat crop may be downgraded
to feed due to harvest rains. Similar losses
in the Black Sea area have also been
noted. Continued strong exports also
helped buoy the market.

CanadianGrain

NOV canola followed beans higher,
closing with gains of $13.20 to $556.00/
MT. However, sharp losses of almost $30
on Friday cut into what HAD been a very
productive week.

The perception that western Canada is
sitting on a large canola crop weighed on
prices. This morning’s StatsCan canola
production figure of 10.375 mmt
reinforced that perception. In fact, many
feel StatsCan may have to revise their
figure upward in subsequent reports.

Slow farmer selling underpinned prices
while the late strength of the Canadian
dollar versus the US dollar pressured the
market.

OCT barley futures surged $12.00/MT
higher to $231.00. However, cash bids
remained unaffected.

Feed wheat remained untraded and
unchanged at $285.00/MT.

Edible pea prices have been pressured
lately with new crop bids dropping over
$2.00/bu in many areas. Deferred
delivery prices have suffered even
more—shop around!

Jassifieds

Equipment for sale: 1995 CASE IH
2188 combine for $69,000. 22 1/2’ flex
header for sale as well. Call Ray
Hittinger, St. Albert, (780) 939-3601.

Equipment for sale: MF 9020 straight
cut header with auto height control and
pick-up reel with transport, good
condition, asking $6,900. Call (780) 785-
2214 or (780) 785-2588, Sangudo.
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Grainwise

Week Ending Augus t 22, 2008

Strategies

A Farmer’s Perspective ... by John Stewart, Galahad, Alberta

Crude oil prices rebounded this week
on concerns over the conflict in Georgia
where Russian troops continue to occupy
Georgian territory. Traders are realizing
this situation has the potential to drag into
a long dispute.

What makes this especially sensitive is
that a major oil pipeline to Europe runs
through Georgia. Market watchers are
concerned that possible disruptions or
even a total shut down in oil transmissions
is possible due to the ongoing conflict.
Russia supplies one quarter of Europe’s
oil needs and half of its natural gas
requirements.

On the agricultural front, there’s
concern that portions of the US Midwest
are drying out and (while temperatures
have not been excessive) more rain is
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needed for crops to maximize potential.

Dryness in Argentina and parts of
Australia are also being watched closely.

The US ProFarmer annual crop tour is
being closely monitored this week and,
while there are pockets of concern, the
tour came up with an average corn yield
estimate of 153.3 bu/ac. That’s slightly
lower than the recent USDA estimate of
155 bu/ac but not a large enough
difference to affect markets. Estimated
bean yield came in at 39.9 bu/ac, down .6
bu/ac from the latest USDA figure.

Last week, I mentioned commodity and
index funds were liquidating some of their
positions in favour of “safer” investments
but this week some of that money
returned to the market when fears of
inflation pressured the US dollar and led
money managers to seek a hedge against
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inflation. Unquestionably, this could be a
bumpy ride for some time.

Technically, corn repaired some of the
damage done over the past weeks and
may have established a low from which to
move forward. (Time will tell on that
one.)

Below is the SEP corn chart. “A”
represents the recent low in the market
and will become a support point should
the market turn lower once again.
Although we’ve seen a nice uptrend, we
still have to get through an important
resistance point “B”. Should that line of
resistance be penetrated, a further upside
would be warranted. Note also how the
MACD has turned bullish “C” with the
FMA crossing over the SMA. (Fast
moving average, slow moving average.)
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Grainwise Week Ending Augus t 22, 2008

At Tle Bin Bid Board

Prices booked this week (net to the producer). Buy ef’s looking for grain (net prices). -

Grain Price When  Producer Grain When Location -
Barley, 48 Ib $4.01 FOB Aug Viking Barley Aug-Sep  $4.57 del Lethbr!dge
Barley, 50 Ib $4.10 FOB Aug  Warspite Barley Aug-Sep  $4.67 del Lethbridge
Wheat, 13% prt ~ $7.21 FOB Aug  Bamnwell Barley Sep-Oct  $4.52 del Brooks
Wheat, 13 % prt ~ $7.61 FOB Aug  Innisfail Barley Sep-Oct  $4.65 del Lethbridge
Wheat, 13 % prt  $6.35 FOB Sept Castor Barley Oct-Nov ~ $4.15 del Vegreville
Wheat, 13 % prt ~ $7.38 FOB Aug  Innisfail Barley Nov-Dec ~ $4.63 del Calgary
Canola $12.55 del Edmonton Sep-Oct Ryley Barley Nov-Dec  $4.83 del Lethbridge
Canola, htd $8.44 del Crossfield Aug  Didsbury Barley Nov-Dec  $4.63 del Brooks
Oats, feed $2.34 del Lethbridge Aug Ryley Barley Jan-Mar  $4.91 del Lethbridge
Peas, yellow $8.35 FOB Sept Stettler Barley Jan-Mar _ $4.74 del Calgary
Peas, green $7.89 del Innisfail Aug Vanderhoof Wheat, 13% prt August $7.98 del Red Deer
Peas, yellow  $8.70 del Innisfail ~ Sep-Oct Ryley Wheat, feed Sep-Dec  $6.75 del Red Deet
Rye milling $7.19 FOB Sep Marwayne Wheat, 12.5% prt Sep-Oct  $7.30 del Red Deer

Wheat, 12.5% prt Nov-Dec  $7.43 del Red Deer

9 -
Alberta Crop Progress Report Wheat, 12.5% prt Jan-Mar  $7.71 del Red Deer

Peas, yellow Sep-Oct $8.45 del Innisfail
Weather has been hot and dry during the last two weeks. Many Rye, milling Aug-Sep  $6.55 del Calgary
areas need rain. Crop development and maturity is about one week Rye, feed Sep $5.54 del Red D.eer
behind normal. Harvest has just begun and is estimated at 5%-10% Rye, feed Sep $6.30 del Lethbridge
complete for fall-seeded cereals and dry peas, and less than 5% for Canola August $11.85 del Fort Sask
barley and lentils. Overall, yields are expected to be average to above Canola August $11.96 del Lloydminster
average for major crops and average for specialty crops under Canola Sep-Oct $12.53 track Vancouver
irrigation. The pumber of hail claims this year is much higher than in Canola Sep-Oct $11.76 del Edmonton
most years, mainly due to damage from hailstorms in July. Canola October $11.51 del Lloydminster
N Canola November $11.94 del Joffre
The recent warm, dry weather .condmons have .hastened crop Canola December $11.88 del Lloydminster
development. However, crops remain 7-10 days behind normal. In Canola Januar $12.00 del Lloydminster
many areas, producers are concerned about dry conditions and rain is ano y ’ Y
needed. Harvest has just begun and is estimated at 10% complete for Canola March $12.40 del Fort Sask
fall-seeded cereals, and 1% for barley and dry peas. Yield potentials Oats, feed Aug-Sep  $2.88 del Lethbridge
range from average for cereals to above average for canola. Oats, #2 CW Sep-Dec  $3.11 del Lethbridge
QOats, feed Sep $3.03 del Taber
Rain showers and hailstorms during the last two weeks have Oats, #2 CW Oct-Dec  $3.27 del Coaldale
improved moisture conditions in the region, with some areas reporting Oats, milling Oct-Dec  $2.95 del Dawson Creek
crop damage from hail. Crop development is behind normal, with Oats, milling November $3.03 del Martensville
yieldsle?(pected to be average-above average for grains and oilsqeds. Oats, milling December $3.06 del Martensville
Combining of fall-seeded crops has begun, with about 5% in the bin. Oats, #2 CW January $3.54 del Edmonton
Oats, milling Jan-Mar $3.15 del Dawson Creek
Weathe'r has been rpainly warm and dry dur.ing the .last two weeks. Oats, milling January $3.34 del Martensville
Crop cqndltlons and yield pgtentlals have dgtenorated in most areas of Oats, #2CW Feb-Mar  $3.65 del Edmonton
the region. For areas receiving scattered rain showers in the last two - .
weeks, the moisture has been beneficial for crop filling. Overall, crop Oats, milling February ~ $3.34 del Martensville
yields this year are expected to be average for cereals and above Oats, milling March $3.37 del Martensville

average for canola. Some fall rye and dry peas are being swathed.

Rain showers and thunderstorms have brought various amounts of By The Nnber
moisture to many areas of the region during the last two weeks. The
moisture has been beneficial for crop filling but too late to -
significantly improve yield potentials. In the central/southern areas of CME Live Cattle (OCT) $105.77 | $105.85
the region, crop conditions have been deteriorating with crops CME Live Hogs (OCT) 57375 §75.55 ($1.80)
maturing earlier than usual due to heat stress and lack of moisture. BC CDM Dollar (SEP) %096 %0.94 $0.02
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border crops have suffered the most, while yield prospects remain Minneapolis Wheat (SEP)|  58.65 $8.24 5041
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This Week|Last Week DN fT +i-
($0.08)

promising for crops in the northern parts of the region. Overall, yields i 037
for major crops are expected to be significantly below average. Kansas City Wheat (SEF)|  $9.00 $8.63 $I: .I: 3
($0.08)

L' Information Source: Alberta Agriculture and Rural Development, Chicago Oats (SEP) $3.65 53.73 _
Economics and Competitiveness Division, Statistics and Data Diesel (spot, Edmonton) $1.15 £1.19 (50.04)

Development Unit. Crude/Oil (SEF) £114.60 | $11375 50.85



